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Keyfield International OUTPERFORM «
Secures RM40m AWB and AHTS Jobs Frice: oy

Target Price: 1

By Lim Sin Kiat, CFA /_limsk@kenanga.com.my

KEYFIELD has been awarded, by Hess Malaysia, contracts worth Share Price Performance

RM40m for the provision of one accommodation work boat (AWB) 280

and one anchor handling tug supply (AHTS) vessel. The implied 2.60

daily charter rate (DCR) for the AWB exceeds our assumption. We 2.0

raise our FY24-25F net profit forecasts by 6% and 5%, respectively, 22

lift our TP by 5% to RM3.00 (from RM2.85) and maintain our 2%

OUTPERFORM call. i

KEYFIELD has been awarded, by Hess Malaysia, contracts worth

RM40m for the provision of one AWB and one AHTS, commencing Jun 12

and Jul 2024 with contract durations of five and six months,

respectively. YanP‘ ?Q\'(]P‘ @dﬂ’b‘ éﬁn’b‘ \&&ﬂ’u \\@ﬂ’b‘ \\,Z,\ﬂ'u yoﬂ’b‘ yoﬂ’b‘ ycﬂ'u }\«,Lu

Based on our back-of-the-envelope calculation, the implied daily charter KLC| 1,616.75

rate (DCR) for the contracted AWB is up to RM200,000, while the DCR YTD KLCI chg 11.1%

for the AHTS is up to USD1.9/bhp. The estimated DCR for the AWB YTD stock price chg 188.9%

(RM110,000) is above our assumption while that of the AHTS is within.

We are positive on the latest development. Stock Information

Outlook. We expect strong 2Q and 3Q ahead as all its vessels will be g&%ﬁge?gq-ﬁtae?t KEYEIELD MK Ec\q(llji?y

operating near full capacity post the monsoon season. The majority of \jarket Cap (RM m) 2,080.0

its AWB are currently engaged in medium-term charters of six to nine Shares outstanding 800.0

months. Should demand for AWBs remain robust, we project that the 52-week range (H) 2.64

group could secure higher DCR for FY25. Given the tight supply of 52-week range (L) 1.70

offshore support vessels (OSV) in Malaysia on robust activities, we 3-mth avg. daily vol. NA

expect DCRs to continue rising in coming months. Free Float 45%

Forecasts. We raise our FY24-25F net profit forecasts by 6% and 5% Beta NA

after adjusting for higher average DCR to RM108,500-128,500/day |ajor Shareholders

from RM104,900-124,000/day post the contract wins. Lavin Group Sdn Bhd 27.0%

Valuations. Correspondingly, we upgrade our TP by 5% to RM3.00 Kee Chit Huei & spouse 27.0%

(from RM2.85) pegging to unchanged FY25F PER of 11x, which is at Mohd Erwan 10.0%

erl]%h:] igrr]eermjergttsopi((:)i.ﬁzcxatrir;ic:'an OSV multiple due to its younger fleet SFqug"eirz’Rﬁ rr:|)ngs TablezozsA I

Investment case. We like KEYFIELD due to: (i) its presence in the Revenue 430.5 469.1 596.7

booming AWB subsector on tight supply, (i) its relatively young fleet EBIT 160.5 205.8 306.3

age of eight years and DP2-rated vessels which are preferred by PBT 146.5 205.3  306.0

clients, and (i) a strong war chest by virtue of a low net gearing. Net Profit (NP) 1055 1516  226.0

Maintain OUTPERFORM. gore NP (CE\ICPI\)IP) 105.5 151.6 226.0

onsensus - -

Risks to our call include: (i) significant decline in Brent crude prices, Earnings Revision (%) - +6.4 +5.4

(ii) unexpected vessel downtime due to unplanned maintenance, and Core EPS (sen) 12.7 18.3 27.3

(iii) decline in oil producers’ capex planned. EPS Growth (%) 98.3 43.7 49.1
DPS (sen) 0.0 3.7 5.5
BV/Share (RM) 0.3 0.8 1.0
PER (x) 20.4 14.2 9.5
PBV (x) 7.5 3.2 25
Net-Gearing (x) 0.7 -0.1 -0.2
Div. Yield (%) 0.0 1.4 2.1
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Income Statement Financial Data & Ratios
FY Jan (RM m) 2021A 2022A 2023A 2024F 2025F FY Jan 2021A 2022A 2023A 2024F 2025F
Revenue 139.8 236.2 4305 469.1 596.7 Growth (%)
EBIT 28.7 73.7 160.5 205.8 306.3 Revenue 85.8 69.0 82.2 9.0 27.2
Interest Exp -3.7 -8.7 -13.9 -0.5 -0.3 EBIT 52.2 156.5 117.6 28.3 48.8
Associate & JV 0.0 0.0 0.0 0.0 0.0 PBT 42.7 159.8 125.4 40.1 49.1
PBT 25.0 65.0 146.5 205.3 306.0 Net Profit 30.4 177.4 115.8 43.7 49.1
Taxation -7.0 -15.2 -39.4 -51.3 -76.5
M 0.4 1.0 1.6 2.4 3.5 Profitability (%)
Net Profit 17.6 489 1055 151.6 226.0 EBIT 20.6 31.2 37.3 43.9 51.3
Core Profit 23.3 53.2 1055 151.6 226.0 PBT Margin 17.9 27.5 34.0 43.8 51.3
Net Margin 16.7 225 24.5 323 37.9
Effective Tax Rate 28.0 233 26.9 25.0 25.0
Balance Sheet ROA 6.9 10.6 15.3 18.0 21.9
FY Jan (RM m) 2021A 2022A 2023A 2024F 2025F ROE 16.5 28.3 36.6 22.3 26.3
Fixed Assets 233 369 501 581 599
Intangible Assets DuPont Analysis
Other LT assets 15 21 16 16 16 Net Margin (%) 16.7 225 24.5 323 37.9
Inventories 2 2 3 4 4 '(Axs)‘sets Turnover 0.4 05 0.6 0.6 0.6
Receivables 65 88 o4 186 237 '(‘)gve’age Factor 2.4 2.7 2.4 12 12
Other CA 3 1 4 4 4 ROE (%) 16.5 28.3 36.6 223 26.3
Cash 21 23 73 51 171
Total Assets 338 504 691 843 1031 Leverage
Debt/Asset (x) 0.4 0.5 0.4 0.0 0.0
Payables 34 34 41 63 70 Debt/Equity (x) 0.8 1.1 0.7 -0.1 -0.2
ST Borrowings 43 52 5 5 0 N. Debt/(Cash 109.0 205.8 199.6 -42.6 -164.6
Other ST Liability 18 22 50 14 14 Net Debt/Equity () 0.8 1.1 0.7 -0.1 -0.2
LT Borrowings 50 27 6 6 6
Other LT Liability 47 176 298 70 70 Valuations
Minorities Int. & 4 6 8 12 EPS (sen) 2.8 6.4 12.7 18.3 27.3
Perpetual 0 0 0 0 0.0 DPS (sen) 0.0 0.0 0.0 3.7 515
Net Assets 141 188 288 679 860 BVPS (RM) 0.2 0.2 0.3 0.8 1.0
PER (x) 92.4 40.5 20.4 14.2 9.5
Share Capital 125 125 125 394 394 Div. Yield (%) 0.0 0.0 0.0 14 21
Reserves 16 63 163 284 465 P/BV (x) 15.2 115 7.5 3.2 25
Equity 141 188 288 679 860

Cashflow Statement

FY Jan (RM m) 2021A 2022A 2023A 2024F 2025F
Operating CF 21.6 625 1845 1235 227.1
Investing CF -29.7 -11.2 -29.0 -120.0 -60.0
Financing CF 2.6 -49.0 -104.1 -24.9 -47.8
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Peer Table Comparison

PER (x) - ey
Core EPS (sen) Core EPS Growth Core )
Earnings
1-Yr. 2-Yr. 1-Yr. 2-Yr. 1-Yr. 2-Yr. 1-Yr.
Fwd. Fwd. Fwd. Fwd. Fwd.

Last Price Market Cap Shariah Current
(RM) (RMm) Compliant FYE

Rating

Stocks Under Coverage

BUMI ARMADA BHD MP 0.575 0.580 0.9% 3,408.5 N 12/2024 13.8 12.6 144.4% -8.8% 4.2 4.6 0.5 13.4% 0.0 0.0%
DIALOG GROUP BHD OoP 2.44 3.18 30.3% 13,768.0 Y 06/2024 10.2 10.6 13.9% 4.1% 24.0 23.0 2.3 10.0% 4.3 1.8%
KEYFIELD INTERNATIONAL OoP 2.60 3.00 15.4% 2,080.0 Y 12/2024 18.3 27.3 43.7% 49.1% 14.2 9.5 3.2 29.7% 3.4 1.3%
MISC BHD MP 8.84 8.09 -8.5% 39,459.5 Y 12/2024 52.9 52.3 9.7% -1.2% 16.7 16.9 1.0 5.9% 30.0 3.4%
PETRONAS CHEMICALS GROUP MP 6.26 6.28 0.3% 50,080.0 Y 12/2024 34.8 41.9 71.3% 20.3% 18.0 14.9 1.2 6.8% 17.4 2.8%
PETRONAS DAGANGAN BHD OoP 17.24 23.70 37.5% 17,1271 Y 12/2024 99.7 109.8 1.1% 10.1% 17.3 15.7 2.9 16.9% 79.8 4.6%
PETRON MALAYSIA REFINING MP 4.57 4.74 3.7% 1,233.9 Y 12/2024 99.6 89.6 -1.1% -10.0% 4.6 58]} 0.5 10.6% 20.0 4.4%
VELESTO ENERGY BHD OoP 0.280 0.340 21.4% 2,300.4 Y 12/2024 18 2.3 46.6% 28.8% 15.8 12.2 0.9 5.7% 0.0 0.0%
WASCO BHD OoP 1.43 1.70 18.8% 1,107.3 Y 12/2024 12.1 14.8 20.0% 22.6% 11.8 9.7 1.4 12.5% 0.0 0.0%
YINSON HOLDINGS BHD OoP 2.35 3.04 29.4% 7,025.4 N 01/2025 17.4 19.4 45.2% 11.0% 13.5 12.1 1.4 10.2% 5.0 2.1%
SECTOR AGGREGATE 142,062.7 33.6% 8.8% 15.9 14.6 15 11.1% 1.6%

Source: Kenanga Research
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Stock ESG Ratings:

I

Earnings Sustainability & Quality * *
Z:I Community Investment LU ¢
% Workers Safety & Wellbeing * * *
=z Corporate Governance * *
L(B Anti-Corruption Policy * * *
Emissions Management * * *
Transition to Low-Carbon Future * * * *
© Conservation & Biodiversity * * *
‘-(_'5 Effluent/Waste Management * Kk %
1 Water Management * * * % denotes half-star
% Supply Chain Management * % * ‘18%ddiSC0Um to TP
— *%* -5% discount to TP
Energy Efficiency * * * *%% TP unchanged
* * * * % k% +5% premium to TP
OVERALL *kkk*k +10% premium to TP
Stock Ratings are defined as follows:
Stock Recommendations
OUTPERFORM : A particular stock’s Expected Total Return is MORE than 10%
MARKET PERFORM : A particular stock’s Expected Total Return is WITHIN the range of -5% to 10%
UNDERPERFORM : A particular stock’s Expected Total Return is LESS than -5%
Sector Recommendations***
OVERWEIGHT : A particular sector’'s Expected Total Return is MORE than 10%
NEUTRAL : A particular sector’s Expected Total Return is WITHIN the range of -5% to 10%
UNDERWEIGHT : A particular sector’s Expected Total Return is LESS than -5%

**Sector recommendations are defined based on market capitalisation weighted average expected total
return for stocks under our coverage.

This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not
make any representations as to its accuracy or completeness. Any recommendation contained in this document does not have regard to the
specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This
document is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees.
Kenanga Investment Bank Berhad accepts no liability whatsoever for any direct or consequential loss arising from any use of this document
or any solicitations of an offer to buy or sell any securities. Kenanga Investment Bank Berhad and its associates, their directors, and/or
employees may have positions in, and may affect transactions in securities mentioned herein from time to time in the open market or
otherwise, and may receive brokerage fees or act as principal or agent in dealings with respect to these companies. Kenanga Investment
Bank Berhad being a full-service investment bank offers investment banking products and services and acts as issuer and liquidity provider
with respect to a security that may also fall under its research coverage.
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