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BURSA  18-Feb Day chg % chg Research Highlights 
NEWS HIGHLIGHTS 

 KKB Engineering ends FY19 on a strong note, proposes six sen 

dividend (Comment included in Kenanga Today) 

 Sarawak Plantation ends FY19 on strong footing 

 Bina Darulaman wins RM40.0m contract for NRW programme in 

Perlis 

 Matrix Parking proposes one-for-two bonus warrants 

 InNature declares one sen special dividend despite lower 4Q profit 

MACRO BITS 

 China to grant tariff exemptions on 696 U.S. goods to support 

purchases  

 China sees fall in coronavirus deaths but WHO urges caution  

 World Bank reviewing Covid-19 impact before revising Malaysia's 

GDP growth target  

 IRB collected RM7.9b via voluntary disclosure programme, says 

CEO  

 Retailers in tourist zones record over 70% slump in sales amid 

coronavirus outbreak  

 China takes major steps to prop up coronavirus-hit economy  

 Singapore plans biggest budget deficit in years to meet virus 

threat  

 Thai government measures, budget bill to help economy amid 

coronavirus: central bank chief  

 U.S. consumers expect spending growth to slow: NY Fed  

 Fed's Kaplan sees U.S. rates 'roughly' right, risk from virus  

 Euro zone ministers discuss fiscal boost options as virus worries 

weigh  

 UK jobs growth jumps again despite broader economic slowdown  

IDEAS OF THE DAY (SEE SEPARATE REPORTS FOR DETAILS) 

 Results Note: BJTOTO, IOICORP, MISC,PETGAS, WASEONG 

 On Our Technical Watch: GENETEC, DAIBOCI 

KLCI 1,537.1 -0.04 0.00% 

FTSE EMAS 10,999.3 -29.3 -0.27% 

FTSE Smallcap 13,916.1 -168.36 -1.20% 

FTSE MESDAQ 5,540.6 -97.3 -1.73% 

KLSE Mkt Cap 
(RM'b) 

1,599.8 -3.0 -0.19% 

 
BURSA DAILY TRADING PARTICIPATION 

Participation Net (RM’m) Value (%) 

Local Institution 77.12 48.86 

Local Retail 46.46 27.21 

Foreign -123.58 23.93 

 
INDICES 18-Feb Day chg % chg 

Dow Jones 29,232.2 N.A. N.A. 

S&P 500 3,370.3 N.A. N.A. 

NASDAQ 9,732.7 N.A. N.A. 

FTSE-100 7,382.0 -51.2 -0.69% 

Nikkei 225 23,193.8 -329.4 -1.40% 

SHCOMP 2,985.0 1.4 0.05% 

HSI 27,530.2 -429.4 -1.54% 

STI 3,196.6 -16.4 -0.51% 

KOSPI 2,208.9 -33.3 -1.48% 

TWSE 11,649.0 -114.5 -0.97% 

JCI 5,887.0 19.4 0.33% 

SET 1,513.7 -13.6 -0.89% 

    
FOREX 18-Feb 17-Feb % chg 

USD/MYR: 4.1535 4.1435 0.24% 

EUR/USD: 1.0827     1.0847  -0.18% 

GBP/USD: 1.3029 1.3033 -0.03% 

USD/YEN: 109.73 109.87 -0.13% 

USD/SGD: 1.3921 1.3889 0.23% 

USD/HKD: 7.7678 7.7666 0.02% 

    
KEY STATS       

KLCI Spot      
Vol (m shares): 2,784.9 2,909.1 -4.27% 

Value (RMm): 2,055.4 1,899.4 8.22% 

KLCI Future    
February 20 1,540.5 1,541.5 -0.06% 

March 20 1,532.0 1,533.0 -0.07% 

CPO Price 
(RM/tonne) 

2,639.0 2,649.0 -0.38% 

Soybean (US$/bu) 892.3 N.A. N.A. 

SoyOil (USc/lb) 30.8 N.A. N.A. 

Gold (US$/troy oz) 1,603.6 N.A. N.A. 

Nymex crude oil 
(US$/bbl) 

52.1 N.A. N.A. 

Latex (RM/kg) 4.62 4.67 -0.96% 

Tin (US$/mt) N.A. 16,577.0 N.A. 
    

  

# Top Volume     Top Gainer     Top Loser    

 
Stock Price 

%Chg 
(+/-) 

Vol 
(m) 

 Stock Price 
%Chg 
(+/-) 

Vol 
(m) 

 Stock Price 
%Chg 
(+/-) 

Vol (m) 

1  DIALOG  3.35 -0.9 15.30    GENTING  5.52 1.5 2.41    KLK  23.14 -2.5 1.25 
2  MISC  7.88 -1.6 9.54    HAPSENG  9.50 1.1 0.03    MAXIS  5.35 -2.4 1.10 
3  CIMB  4.96 0.8 9.50    PETGAS  16.38 1.0 0.53    PMETAL  4.95 -2.0 0.60 
4  GENM  3.01 0.0 8.96    HLBANK  15.30 0.9 0.52    MISC  7.88 -1.6 9.54 
5  MAYBANK  8.47 -0.2 7.88    CIMB  4.96 0.8 9.50    PCHEM  6.48 -1.1 3.18 
6  RHBBANK  5.70 0.5 7.49    TENAGA  12.60 0.8 1.00    DIALOG  3.35 -0.9 15.30 
7  TOPGLOV  5.65 -0.5 5.13    RHBBANK  5.70 0.5 7.49    TOPGLOV  5.65 -0.5 5.13 
8  AMBANK  3.91 0.5 4.64    AMBANK  3.91 0.5 4.64    HLFG  16.02 -0.5 0.09 
9  HARTA  6.11 0.2 4.32    SIME  2.18 0.5 3.45    SIMEPLT  5.19 -0.4 4.16 

10  SIMEPLT  5.19 -0.4 4.16    PBBANK  17.70 0.5 3.79    NESTLE  144.60 -0.3 0.10 

Notes: # KL Composite Index (FBMKLCI) component stocks 
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Corporate News 

 KKB Engineering ends FY19 on a strong note, proposes six sen 
dividend 

KKB Engineering Bhd's net profit surged 2.66 times to RM20.3m in the fourth 
quarter ended Dec 31, 2019 (4QFY19) from RM7.6m a year ago, on improved 
margin on the back of higher revenue registered by both its engineering and 
manufacturing sectors. This resulted in a higher earnings per share of 7.86 sen 
for 4QFY19, compared with 2.95 sen for 4QFY18. Revenue for the quarter also 
rose 9.5% to RM156.0m from RM142.5m a year ago, on higher revenue 
recognition from the civil construction and steel pipes manufacturing divisions 
within the engineering and manufacturing sectors. KKB Engineering is 
recommending a first and final dividend of six sen per share for the financial 
year ended Dec 31, 2019 (FY19), at its forthcoming annual general meeting. 
(The Edge) 

Comment: 

KKB Engineering (KKB) posted net profit of RM20.3m (+167% y-o-y) in 4Q19, 
taking full-year net profit to RM48.3m (+174% y-o-y). This is above consensus 
FY19 expectation of RM23.8m. 

The earnings jump mainly came from the Engineering division, which made a 
net profit (before MI) contribution of RM55.6m in FY19 (versus RM18.1m in 
FY18). This division – which is primarily in the civil construction and steel 
fabrication businesses – saw net profit margin expanding from 5.0% last year to 
11.0% in FY19.Meanwhile, the Manufacturing division contributed a net profit 
(before MI) of RM5.8m (+18.4% y-o-y) in FY19 mainly on the back of higher 
supply of steel pipes.KKB has declared DPS of 6.0 sen, translating to a dividend 
yield of 3.1%. 

Forward earnings visibility will be underpinned by existing orderbook of 
RM818m (as of end-Jan 2020) which will be recognised progressively over the 
next 27 months. This is excluding current tender book of RM242m (end-Jan) 
with an additional RM150m-200m to be submitted in the near future. 

In terms of indicative valuation, based on KKB’s latest EPS of 18.7 sen in FY19 
and its last traded price of RM1.91, the stock is trading at a historical PER of 
10.2x.(By: Goh Yin Foo) 

 Sarawak Plantation ends FY19 on strong footing 

Sarawak Plantation Bhd's net profit surged 7.4 times to RM8.7m in the fourth 
quarter ended Dec 31, 2019 (4QFY19) from RM1.2m a year ago, on higher 
revenue and gains arising from changes in fair value of biological assets of 
RM1.8m in the current quarter compared with a loss of RM4.6m in 4QFY18. 
This resulted in a higher earnings per share of 3.11 sen for 4QFY19 compared 
with 0.42 sen for 4QFY18. Revenue for the quarter also rose 22% to RM108.9m 
from RM89.3m a year ago. The improved quarterly performance lifted the 
group's net profit for the full FY19 by 87.1% to RM20.9m from RM11.2m in the 
previous year, while revenue rose 11.8% to RM347.5m in FY19 from 
RM310.8m in FY18. (The Edge) 

 Bina Darulaman wins RM40.0m contract for NRW programme in Perlis 

Bina Darulaman Bhd (BDB) has won a RM40.0m contract from the Water, Land 
and Natural Resources Ministry to undertake construction works under the 
national non-revenue water (NRW) programme in Perlis. In a bourse filing, BDB 
said its wholly owned subsidiary BDB Synergy Sdn Bhd has received a letter of 
acceptance from the ministry for the tender. The contract duration is for 104 
weeks, commencing from Feb 20 this year until Feb 16, 2022. "The project is 
expected to contribute positively to the group's earnings for the financial years 
ending 2020 to 2023," BDB said. (The Edge)  
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 Matrix Parking proposes one-for-two bonus warrants 

Matrix Parking Solution Holdings Bhd has proposed to undertake a bonus issue 
of 100.0m new warrants on the basis of one warrant for every two existing 
shares held at an entitlement date to be determined later. Matrix said the 
proposed bonus issue of warrants is to reward existing shareholders of the 
company and provide them with an opportunity to increase their equity 
participation in the company. It will also allow existing shareholders to benefit 
from any potential capital appreciation of the warrants and help strengthen the 
company’s capital base and shareholders’ funds.  LEAP Market-listed Matrix 
said it intends to implement the proposed bonus issue of warrants prior to the 
implementation of the acquisition of Smart Integra Tech Sdn Bhd and a private 
placement of up to 40.0m new Matrix shares. (The Edge) 

 InNature declares one sen special dividend despite lower 4Q profit 

InNature Bhd, which will make its debut on the Main Market of Bursa Malaysia 
this Thursday (Feb 20), posted a 13.9% decline in its core profit after tax for the 
fourth quarter ended Dec 31, 2019 (4QFY19), compared with RM10.2m a year 
ago. InNature, which holds the exclusive trading and distribution licence for The 
Body Shop products, declared a special dividend of one sen per share for the 
financial year ended Dec 31, 2019 (FY19). (The Edge) 
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Macro Bits 

Global 

 China to grant tariff exemptions on 696 U.S. goods to support purchases China will grant exemptions on 
retaliatory duties imposed against 696 U.S. goods, the most substantial tariff relief to be offered so far, as Beijing 
seeks to fulfill commitments made in its interim trade deal with the United States. (Reuters) 

 China sees fall in coronavirus deaths but WHO urges caution China reported on Tuesday its fewest new 
coronavirus infections since January and its lowest daily death toll for a week, but the World Health Organization 
said data suggesting the epidemic had slowed should still be viewed with caution. (Reuters) 

Malaysia 

 World Bank reviewing Covid-19 impact before revising Malaysia's GDP growth target The World Bank is in 
the midst of reviewing the economic impact of the Covid-19 outbreak on Malaysia’s economy before deciding 
whether to revise the country’s gross domestic product (GDP) growth target. In principle, the World Bank is looking 
at a GDP growth of 4.5% in 2020 for Malaysia. (The Edge Markets) 

 IRB collected RM7.9b via voluntary disclosure programme, says CEO The Inland Revenue Board (IRB) 
collected some RM7.88 billion in taxes, extra taxes and penalties through its Special Voluntary Disclosure 
Programme (SVDP) between November 2018 and September 2019. (The Edge Markets) 

 Retailers in tourist zones record over 70% slump in sales amid coronavirus outbreak At least two retailers 
are experiencing drastic sales decline at their outlets located at tourist zones, following concerns over the 2019 
novel coronavirus (Covid-19) outbreak. (The Edge Markets) 

Asia Pacific  

 China takes major steps to prop up coronavirus-hit economy Chinese policymakers have implemented a raft 
of measures to support an economy jolted by a coronavirus outbreak that is expected to have a devastating 
impact on first-quarter growth. (Reuters) 

 Singapore plans biggest budget deficit in years to meet virus threat Singapore on Tuesday announced 
around USD4.5b in financial packages to help contain the coronavirus outbreak in the city-state and weather its 
economic impact, paving the way for its biggest budget deficit in at least 15 years. (Reuters) 

 Thai government measures, budget bill to help economy amid coronavirus: central bank chief Measures by 
the Thai government and the passage of a delayed budget bill will help ease the impact a new coronavirus on the 
economy, the country’s central bank governor said on Tuesday. (Reuters) 

Americas 

 U.S. consumers expect spending growth to slow: NY Fed American consumers expect their household 
spending to increase more slowly over the next year, according to a report released by the Federal Reserve Bank 
of New York on Tuesday. (Reuters) 

 Fed's Kaplan sees U.S. rates 'roughly' right, risk from virus Dallas Federal Reserve Bank President Robert 
Kaplan on Tuesday repeated his view that the current setting of U.S. interest rates is “roughly appropriate” through 
the end of this year, even as he noted risks from the flu-like epidemic that has brought parts of China to a halt. 
(Reuters) 

Europe  

 Euro zone ministers discuss fiscal boost options as virus worries weigh Euro zone finance ministers 
discussed ways to pursue a more growth-friendly fiscal policy mix on Monday, in a potential nudge to Germany 
and the Netherlands to spend more as fears of a downturn grow in the wake of the coronavirus epidemic. (Reuters) 

 UK jobs growth jumps again despite broader economic slowdown The number of people in work in Britain 
jumped again in the last three months of 2019, according to data which underscored how the labor market defied a 
slowing of the broader economy ahead of December’s election. (Reuters) 
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List of Oversold Stocks (14-Day RSI<30-mark) 
NAME* LAST PRICE RSI_14D RSI_9D RSI_3D LOW 30D 

PERUSAHAAN SADUR TIMAH MALAY 4.000 24.63 19.27 3.24 4.000 
KAWAN FOOD BHD 1.280 29.17 26.81 19.22 1.250 

*Only for stocks with market cap >RM300m       
 Source: Bloomberg 

List of Oversold Overbought (14-Day RSI>70-mark) 
NAME* LAST PRICE RSI_14D RSI_9D RSI_3D LOW 30D 

AGESON BHD 0.100 97.43 98.44 99.70 0.110 
GREEN PACKET BHD 0.860 85.32 89.00 95.89 0.900 
CARLSBERG BREWERY MALAYSIA B 36.500 80.05 83.12 92.83 37.180 
CARING PHARMACY GROUP BHD 2.580 78.46 86.73 99.32 2.590 
YINSON HOLDINGS BHD 7.000 78.46 81.74 75.10 7.380 
PANSAR BHD 0.675 74.88 79.02 78.94 0.690 
DAIBOCHI BHD 2.520 74.68 81.48 95.85 2.580 
ABF MALAYSIA BOND INDEX FUND 1.256 73.02 77.96 91.84 1.256 
THONG GUAN INDUSTRIES BHD 4.150 71.18 73.21 73.42 4.270 

*Only for stocks with market cap >RM300m       
 Source: Bloomberg 

List of Oversold Warrants (14-Day RSI<30-mark) 
NAME LAST PRICE RSI_14D RSI_9D RSI_3D LOW 30D EXPIRY DATE 

MY EG SERVICE-C81 0.025 23.75 27.51 19.26 0.020 27/4/2020 

KERJAYA PROSP-CL 0.020 26.82 24.52 14.40 0.020 13/4/2020 

KNM GROUP-WB 0.005 29.34 29.03 30.51 0.005 21/4/2020 

Source: Bloomberg 

List of Overbought Warrants (14-Day RSI>70-mark) 
NAME LAST PRICE RSI_14D RSI_9D RSI_3D LOW 30D EXPIRY DATE 

GREEN PACKET BHD-WB 0.445 88.31 93.27 98.89 0.450 24/11/2023 

DAIBOCHI PLST&PAKG INS-WB 0.600 79.21 86.65 98.64 0.635 19/6/2022 

GUNUNG CAPITAL BHD-WB 0.260 70.63 66.73 30.28 0.285 4/10/2020 

Source: Bloomberg 
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Stock Ratings are defined as follows:  
 
 
 
 
Stock Recommendations 
 

OUTPERFORM  : A particular stock’s Expected Total Return is MORE than 10%  
MARKET PERFORM : A particular stock’s Expected Total Return is WITHIN the range of -5% to 10% 
UNDERPERFORM : A particular stock’s Expected Total Return is LESS than -5% 

 
 
Sector Recommendations***  

 
OVERWEIGHT  : A particular sector’s Expected Total Return is MORE than 10%  
NEUTRAL  : A particular sector’s Expected Total Return is WITHIN the range of -5% to 10% 
UNDERWEIGHT  : A particular sector’s Expected Total Return is LESS than -5%  
 
 
 
***Sector recommendations are defined based on market capitalisation weighted average expected total 
return for stocks under our coverage. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not 
make any representations as to its accuracy or completeness. Any recommendation contained in this document does not have regard to the 
specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This 
document is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees. 
Kenanga Investment Bank Berhad accepts no liability whatsoever for any direct or consequential loss arising from any use of this document 
or any solicitations of an offer to buy or sell any securities. Kenanga Investment Bank Berhad and its associates, their directors, and/or 
employees may have positions in, and may effect transactions in securities mentioned herein from time to time in the open market or 
otherwise, and may receive brokerage fees or act as principal or agent in dealings with respect to these companies. 
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